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Introduction
In a free economy, market mechanisms can effectively and reliably produce stability or instability. In China where the economy is planned, policymakers can use different toll to influences businesses and relationships among these businesses. Price keeping operations through the monetary authority of China are presumably the main reason for the sharp increase of the domestic stock market, and as a result, equity prices are not suitable. The government of China has remained and focused on interventions thus allowing it to effectively reliably respond to any of the corrections motivating measures that are coercive measures that are motivated politically (Wang and Xu, 2011). An example, in this case, is mainly suspension of different and many stocks that are related to particular organizations. These decisions and move through the impacts of government interventions and other political measure have resulted in more significant effects and further deterioration in consideration to the stock market of China in general. 
Governments' operations, interventions and general politics tend to have a great impact when it comes to the performance and operations of businesses in their country. Therefore, the growth and development of most firms will be affected either positively or negatively. China's government tend to focus and intervene mainly on the promotion of corporates investments particularly in assets that are fixed, natural resources and most important equity in consideration to other state-owned organizations.  On the other hand, the impact on R&D investments will be reduced. At the same time, the consequences of these governments' intervention and politics and in consideration to investment allocations will be found mainly in local SOEs rather than in those that are central and also privately owned organizations (Chen, Sun, Tang and Wu, 2011). Other than that, China's government interventions and politics tend to induce a crowding-out effect particularly in the investment of natural resources for firms that are privately owned. In this case, it is clear that they, in some cases, distort the allocation of incensement which will, in turn, decrease the efficiency of investments 
China government's incentives approach and politics may even result in more significant impacts in the future and particularly to the stock market of the country. Most of the people have the quest of investing, and on the other hand, the government can effectively and reliably make changes in consideration to the rules of games. Other than that, investors in China have access to essential information in a way that is not similar to another market (Zhang, Lijun, Zhang and Yi, 2016). In some case, the government believes that these incentives are ways that will help in improving and most importunate strengthening their markets and roles in setting rates of exchanges. In turn, the promise, in this case, is mainly long term stability and improved chances of improving their economy. But the real impacts are devaluations and a sharp increase in consideration to the violation currency markets all over the world. 
In this case, the government's incentive and political measure have and play a significant role in affecting business and most important their performance in general. Businesses are affected in different ways, and as a result, the overall impacts affect the entire economy where in most case, the consequences and outcomes have always been negative. In this regard, the government of China should consider and understand how they can influence and improve the productivity of their markets and improve how they operate.
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